
Counter-Intuitive Failure Charges

Intertie Jurisdictional Trading

June 3, 2008



Update

• Looked at extreme pricing events over the past 
two years

– Did not find occasions where a failure charge has 
been unreasonably applied

• Price-based criteria (price difference between • Price-based criteria (price difference between 
pre-dispatch and real-time greater than a 
specific value) for reviewing failure charges will 
not be considered by MACD



Next Steps

• Looking to consider the following events which 
would result in a review of the appropriateness 
of the failure charge by MACD:

– Export failure charges when the IESO is curtailing for 
adequacy or security (same hour, same interface)adequacy or security (same hour, same interface)

– A loss of a generator and real-time price decreasing

– A generation gain and real-time price increasing

• The result may be a rule change or a manual 
change in order to permit a review


