Comments from Hydro One

(a) DAM Settlenment Tinelines

The proposed tineline for the First Settlenent Process requires that it
be conpl eted four business days after the trade day. The existing
timelines for Prelimnary Settlenent Statenents, NODs and Fi nal
Settlenent Statenments are proposed to continue except that Prelimnary
and Final Settlenment Statenments will enconpass DAM and RTEM NCODs wil |
continue to be based on data in the Prelimnary Settlenent Statements,
i.e., no NODs for the First Settlenment process.

The proposed tineline for the First Settlenent Process and NODs based
on Prelimnary Settlenment Statenments only, i.e., no NODs for the First
Settl enent Process, |ook reasonable. However, the proposed adoption of
the four business days tinme w ndow for |aunching NODs after receipt of
the Prelimnary Settlenent Statenent enconpassi ng DAM and RTEM woul d
likely prove challenging in view of the fact that nore NODs are likely.
It is therefore suggested that the four business days tine w ndow for
NCODs be increased to six business days after receipt of the Prelimnary
Settlenent Statenment. This change should go together with a two-

busi ness day delay for issuance of the Final Settlenent Statenent,
i.e., twenty-two business days after the trade day for the Final
Settlenent statenment. These changes do not necessarily translate into
a two-busi ness day delay for the invoices because invoices could still
proceed at the current schedules with slightly higher nunber of
Prelimnary Settlenent Statenents and correspondi ngly | ower nunber of
Final Settlenent Statements. This change should not inpact the dollar
amounts in the invoices in any significant way.

(b) Scope of Statement for First Settlenent Process

Al available information in the statements for the First Settl enent
Process on a level equal to the Settlenent Statenments in the Second
Settl enent Process should be made available. This would all ow
reconciliation of the DAM positions in advance of the Prelimnary
Settlenent Statenments. Also, this should not inpose undue burden on
the IMD as this information will be conputed and passed on to the
Second Settlenment Process for preparation of the Prelinmnary Settl enent
Statenment s.



